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In Q3 2024, the Los Angeles and Inland Empire commercial real estate markets
continued to navigate a complex environment marked by shifting demand and
economic adjustments. Industrial vacancy rates saw a rise due to reduced
occupancy and new developments, while office sectors faced high vacancies
driven by tenant downsizing and hybrid work models. Retail and multifamily
sectors remained relatively stable, with slight fluctuations in vacancy rates and
rental growth. In the hospitality industry, luxury and upscale segments sustained
higher occupancy rates despite varied performance metrics. 

In the following pages, we outline the major market trends in the Los Angeles and Inland Empire market
sectors, along with key indicators. In today’s quickly changing environment, we remain ready to assist you
with your commercial real estate valuation needs at any time. 



INDUSTRIAL SECTOR HIGHLIGHTS

OFFICE SECTOR HIGHLIGHTS

RETAIL SECTOR HIGHLIGHTS

MULTIFAMILY HOUSING SECTOR HIGHLIGHTS

HOSPITALITY SECTOR HIGHLIGHTS
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LOS ANGELES TRENDS

Industrial vacancy rates in Los Angeles rose to 5.5% in
Q3 2024, driven by reduced occupancy; nationally,
industrial vacancies are also up, due to supply growth.
Asking rents dropped 17% from 2023 peaks, with
landlords offering concessions; rents may rise in 2025
as demand stabilizes.
Cap rates increased to the mid-5% range, influenced
by higher costs and softer market fundamentals.

INLAND EMPIRE TRENDS

Industrial vacancy rates rose to 7.9% in Q3 2024, likely
due to a combination of new developments coming
online and tenant move outs from older properties​.
Market asking rents declined 12%, averaging $13.80/SF,
pressured by discounted sublease space (currently
making up 20% of availability).
Cap rates for logistics properties over $10M increased to
the mid-5% range, with recent transactions around 5.4%

LOS ANGELES TRENDS

The Los Angeles office market persists with a high
vacancy rate of 16.1%, and is unlikely to improve soon.
Market asking rents are steady at about $42.00 per
square foot, with landlords opting for tenant
concessions over significant rent reductions.
The average cap rate in recent sales is 6.3%, reflecting
cautious investment activity amid market uncertainties.

INLAND EMPIRE TRENDS

The vacancy rate has fallen to 5.5% as of the fourth
quarter of 2024, down from the 1Q24 rate of 6.0%.
The average asking rent for office space is $28.00 per
square foot on a full-service basis​.
Cap rates for traditional office buildings over $5 million
have risen to the 7%-9% range due to higher borrowing
costs.

LOS ANGELES TRENDS INLAND EMPIRE TRENDS

The overall vacancy rate in the Greater Los Angeles
retail market stands at 5.6%, with demand among all
sector subtypes soft.
The average asking rent for retail space is $36.27 per
square foot, reflecting a minor shift of -0.4% over the
past year​.
Cap rates for retail properties are around 5.5%.

The retail market vacancy rate stands at 5.9% as the
fourth quarter begins, marking an increase of 60 basis
points since the end of 2023.
The average market asking rent is $27.00 per square
foot, with a year-over-year growth rate of 3.5%.
Cap rates for retail properties in the Inland Empire have
risen to an average of 6.0% over the past year.

LOS ANGELES TRENDS INLAND EMPIRE TRENDS

The multi-family vacancy rate in Los Angeles stands at
5.1%, stable since the beginning of 2024.
The average market rent is $2,294 per unit, with a
minimal year-over-year growth of 0.5%.
Recent transactions indicate cap rates are around 5.1%,
with specific property sales showing in-place cap rates
ranging from 5.25% to 5.5%.

The overall vacancy rate stands at 6.0% and is headed
downward as demand increases and affordability
improves for IE renters.
The average market rent is $2,066 per unit with a year-
over-year growth of 1.2%.
Cap rates for multi-family properties in the Inland Empire
range from 4.3% to 6%, with an average of 5.7%.

LOS ANGELES TRENDS INLAND EMPIRE TRENDS
The 12-month occupancy rate is 71.4%, with higher
occupancy in luxury and upscale segments​.
The 12-month ADR is $194.54, with luxury and upper
upscale properties averaging significantly higher at
$281.73.
Recent hospitality transactions show an average cap
rate of 5.8% year to date.

The current occupancy rate is 57.2%, and the 12-month
occupancy rate is 62.4%; although down slightly, it is not
far from the historical average of 63%.
The ADR over the past 12 months is $154.25, down
-0.2% over the last quarter.
The average cap rate for hospitality properties year to
date is 6.6%; sales and investment activity remains cool.
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FOLLOW US ON LINKEDIN →

You’ve seen the quarterly trends - now stay up to date on
weekly shifts, major market news, and the latest analysis of
commercial real estate developments in the LA and Inland
Empire areas. Get the updates you need when you need them,
by connecting with us on LinkedIn. 

We’re continually analyzing, watching, and trend-spotting: follow us to
see the commercial real estate news you need about our area, right in
your feed. 

Independent valuations for a variable world.
We are pleased to bring you quarterly market trends for rental rates, pricing, and trends for industrial, office, retail, and multifamily properties in the
greater Los Angeles and Inland Empire markets as reported by CoStar. We have been proudly serving the greater Los Angeles and Inland Empire
commercial markets since 2002. We provide appraisal services for lending, litigation, estate planning (gifting, date of death valuations, including
fractional interest valuations), right-of-way, and personal property appraisals. 

For an appraisal consultation or quote for any of these services, please call us at (626) 486-9327, or email our Los
Angeles-Inland Empire office at LA@valbridge.com. 
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